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Statement of City of Portland to FCC
Public Heating on Media  One Transfer  to AT&T
Fcbruory  4,200O

My name is Heather Barber; 1 am hen- to represent City Commissioner Erik  Sten  and the
City of Portland, Oregon. According to Portland’s form of government,  Commissioner
Sten is the lcad local elected  oilicial  on cable  and telecommunications matters. 1 would
like to give you a local perspcctivc  on the issues  involved in the merger oT Media One
Group, inc. and AT&T Corp.

In December  of 1938, the city of Portland was asked to approve a similar merger, as were
hundreds of&ties across the country, in the form of transferring TCl’s  local fmnchiscs  to
AT&T.  In Portland, that is a two-step process. First, Portland has a citizens’ commission
that looks at these issues. This is a group of everyday people from across the board who
volunteer  their time to look at what is in the public interest.  They make a
recornmcndation  that comes  to the Portland City Council which ultimately must approve
all transfers.

Both the citizens’ commission and the Portland City Council wcrc excited  about some of
the opportunities  that  AT&T proposed to bring to Portland, or so they thought. The city
was excited to have competitive local phone service  that is neded in Portland. The city
was very excited  to have high-speed Intcmet  access  available  at the home.  That is a
product that is very much welcome. But both our cititcns’  commission and our elected
officials came to the conclusion that we though1 open access was nccessaty  to provide the
kind of Inlemet  service  that Portland has become  accustomed to.

Portland belicvcs  in competition.  Portland believes in choice. And From  Portland citizens’
point of view--and Conunissioncr  Sten has talked to hundreds of citizens since this issue
has been raging in Portland over the last year--the idea of having only one way to access
the Internet over high-speed cable  modems is not acceptable in Portland, Oregon.  ‘I’hc
city has gone through  the problems associated with monopolies, and simply believes  that
open access  is the best  appro*ach.

It is a common  sense position, and it has been supported across the board in Portland.
Three or four key points continue to come up in Portland.

The  first is this issue is not going to go away anytime soon. After buying ‘ICI, now
AT&T has bought Media One. AOL has bought Time  Warner. There is no question that
control of cable systems  is concentrating  into fewer and Icwer  companies.
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Hundrtxts  of cities across the country have been and will continue to be faced witi ihe
WTlC  P~Ohhl aS Portland:  lrying to come  up with the right appro;lch  MC! trying to
mforcc local policies for cornpetition  and choice  when there is no national policy in
place. Now is the time for the FCC to act, and, in Portland’s opinion, to put a national
open access policy in place.

Secondly-4 suspect you have heard and will hca that local govcmments  are trying IO

regulate  the Inlcmct.  That is a term that has been thrown around a lot. Simply said, that
couldn’t be fiuther  from the truth.  Portland has no interest in rcgulafing  the bwmet,  never
has, never  will. None of the city’s regulations  have anything to do with content. In fact,
by providing open  access and choice,  the city believes it is opening up tic Intemct  and
giving people in Portland the chance to subscribe to the kind of Internet provider they
want, whatever it is. We have no interest  in regulating the Internet,  only public facilities.

Thirdly, WC do not favor different technical standards. FCC officials  have made the
argument--and it has been  bandied about--that if local govemmcnts  lake action on this
issue, Ihe country will  end up with 30,000 technical standards. The city has not asked for,
nor has it regulated, any technical  standard. The city believes that any technical  standard
should bc decided by the cable industry and by the FCC. The city’s rule simply says that
there must bc open access in Portland. It is legal  and was upheld by a Federal district
court afk AT&T sued us.

Finally--and this probably is the most important point for the FCC to consider--this  is not
an issue that citizens  saw coming. Commissioner Stan is the Cable Commissioner and hc
did not see it coming, but it has been raging in Portland’s newspapers and talk radio
stations for a year. Obviously, the city was sued.  It had a large impact. It has heen  very,
very well discussed,  and it is very, very important to local citi7.ens.  Whenever
Commissioner Sten is stopped on the street or in the grocery store,  the response IS
always, keep fighting for open access. Citizens in Portland have experienced  monopolies
in the past. They have experienced  lack of choice.

Even if, as AT&T has threatened, deployment of high-speed Intenxt access is slowed
down in Portland, People  are willing to take a breath and fight to have open access and
choice in the years to come. I believe you will continue to hear more from  cities, state
legislatures,  and conslituents  as they begin  to understand the importance of this issue.

In conclusion, what Commissioner Sten  would say is that Portland firmly believes  that
open access is in the public interest; and Portland will remain firm despite  the tremendous
amount of pressure  that has been put upon the city.

I would like to share two incidents with you--and keep in mind that Portland has tried
hard to work with AT&T. And, as I indicated  in the opening, Portland welcomes  many
of AT&T’s products and welcomes their  investment in the community.

After the Portland citizens’ commission recommended that open  access was the right
approach, an AT&T rcpreseutative  was quoted in the local newspaper  as saying. “I hope
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Portland has a very large legal budget.” Porlland  does not, hut it does have  principles and
is willing to stand up for those principles.

AT&T  sued  us over this. Portland went  to Federal  District Court. I am sure most of you
have a copy of the decision. There  is a 16-page opinion by a Federal District Court judge
that is clear and unequivocal that Portland has the authority to set a local open  access
policy. Now Portland has spent more local taxpayer dollars having this decision appealed.
AT&T is likely  to appeal the 9* Circuit Court’s decision  after Portland wins again.

AtIcr Portland won the District Court case, AT&I‘  put out a written press  release  that
claimed  the real losers wcrc the citizens  of Portland.

I will end by saying thal Portland helievcs strongly, as much as it values  investment in
the community, that no large corporation should be able to hold a community hostage and
threaten not to put key public services in place because  they disagree with local policy. If
the KC understands the results  of their  inaction, ii must know that now is the time to act;
now is the time for a national policy.

Commissioner  Sten  would like to commend the FCC for having this hearing today. This
is a very important issue. It is important that the FCC act to take Portland and other local
jurisdictions out of the position of having to do battle with AT&T and other cable

companies that would rather litigale  than obey local law. Thank you.


